\o
Unen Raw Malerid (s wed i prouetbn of Mnitved Gioods and fivGhed Groeds
NRV & 3 codd of fnihed Qods Fe- the NRV of Fnithed Goods mmuamvexs its
et

" nen the Ruw Materfad wlt be vowed af st apective of fts NRv
becouse tne (o8 of v wmaderlod 2 also %euz"na 4@,3 yeroveaed o

CA fouudation » CA {0l
C= SDOOO  NRV = 40000 €= 300000 NRV = 3000 000
fruudet Wuh%n) = 200000
X owe = Aoooo X e alio ]
Vowe = £D0CO
Vouue s -?m.m
VALUATION OF JOINT PROPUCT & BY PROPUCT \;5
frocess AT p'.wa;ﬂea; v
I l S0 T Husved - Joiwt
0000 000,000 it off  ~. ',
e fa Pornx r ? fm&hd ]
“——Y’"J N} aoodss
ISDOOTD Joivt Rodeuds @ Gate vowe

Sase Volue = uoik x SPlumit
ale hiup produced

(st will be apportioned i proportion of Sae Vatue:
we wan o cotmlate e ot of Jomd Roducks

MAIN PRODPUCT & BY PROPUCTS

=277 Mol produch
mwd wama ............................. 4:\~§
] l --3 Du produset
SDOO00 000,000
"
ISDOOLD

ot of fmithed Gooddt




Q- Enfve cost of conversfon
BU.Ptodml Wil be towed ol NRY

Moin Podusd, Cost

[ Entve toet of Row Materfd consumed
Q- Enthe st of conversion
3-less: NRV of b

Cost of mainw procunel




I - Aduat fodn = 100000 univ

fxed ofH = SDPOOOD
Normal proetn = (00000

b&llm'ﬂ' < SD.O(,IDIloowo o 3 Qun.‘t

mlmy eoed [absorb) 100000 XS = SDOOOD
PaL D (unabsorbed) = 0

When adal orodn Y normed producibn
cost Junit fo be absorbed wil be
on e batk of acual

produ

When MAM%&M
toet junit 1o be abeorbed will be

taluated on dne bas of normal
production -

CRE T :- Acual produchbn - 30000 unitt
Mxed OfH = SDovOD
Normad prewy = 00000

tos) Jund = SDoooo[iogeod = 2 Stunit

us (absorbed) =
an Luno.mmbed)

80000 XS =3 400000
= 2 0go00

¢eE TI :- Adwal produthon = 120000
hxed ofH = SDODLD
Normal precw = {00000

Cosffuriit = SDOCEO [Ia0000 = At

PoL

lnvmhmi cm'r (ontorbed) = 130000 X 417 = SOOOLO
= 0




ROAVPMAP TO AIR L6

Oamj T -mavltmcl — Veimp (h"" A
- Self bhama — o\ow»wu Yulise
$
Homexsmrte
3. &w\dm} —  Ronsfon — a’l.sub“ed — wcdwa ooltion «<» imp Quests

han tﬂm-rhemi
he Tk — .sﬁwd.z Gppeay
S whntn loumalof booup | clagses %wx'ma oNer — amplseﬂ shma-ﬁhﬁu-

- foily youthe Woltup iﬂne
§ Mead Time — wmeal poﬂmn<
Sleep fime ! bot chana sotad



Question 7: exiended version) Le

Colutapov of tosd of walvn produdd Delba

(- Totad comvesibn uost = 33800
2 less: NRV of dettatron = (2eD)
000 % (S-1+25)

3. Nob wst of Dela a
h- Unfls of Do poduted = 135D00
g. CO&\ ||l“.\‘\ b‘\ daka =

Question -  Ms- Cnajodbmt wu a am‘n’ business-
Row Materiod cott = SDOLOO
Converson  ceat - 7ooooo

Hnihed Gwods  wianubdhved : -

Milk = 2wl v

Cheete = 7SD
Creom = "‘D“‘J‘
&wfva Pfe Juait
Milk = <) -
theete = 1oo[kq
Creom = ISlea

theese and Ceam are S ch’ro further processhg fo make them of a
better o,uauhj swfvg prite " afler furtrer protescing

Cheese = DOIk
Creom = lao[l%.

(oMulade the tott o be apportioned to the Toint Froduck.

exsfi
an mnwru) .......... G.qp.y ..... qr.). ..!8.:.‘ ........................ . ‘:\\::___9 M = gsw *S-D Rm
] 4 S?,P “Ucs th = 7D xIo < 75000
$000c0 OO0 CalmNalue > & = ASD xi < 6790
(S J
~— 261570
1200000
................ Y
. :
Mflk Cheese Cream

1200000 X 125000 12000COX TS0 1200000 X ISDO
2w g0 241500




Ouertion 133 -

I+ Coteulation of Vorue of um"na St

Meitwod * Fif0
umfoa Swote = 1B0ooo unifs
and Amue < 100000 X IS-IS = {SISDOD
1Kl Rwhose = " 30p00 ¥ Ikt = 41D
1942500

2. Coludobion of eobd

Opau'nﬂ Stode + fchase + Did Expeused - Uncbg Coe
= (100000 RISD + (200000 x that) + (100000 x1S:1S) +0 - 194ASDO
= ISDogoD + QRBSD00O 4 {SISDOO - 1ak2S00
= 8428900 ]

3 Corudation of foxit

a- Soues = Hlasboo
b- less: (ObS = (3A22500)
C: less:(renemt of = (LX6DOO)D

627800



RM® €= |40 RC=190 =» (40 x 30D

wiP, ¢z 30 AS-2: INVENTORY VALUATION
- NRV<c 3SD -SD =300 =9 300 X650

Pne =360 NRV = 36D =» 3SD x1H00

————————————————————————————————— 1 STUDENT
Question 24: PP-N19 R A € s X NOTES
Mr. Rakshit gives the followihg information relating to items forming part of
inventory as on 31st March, 2019. His factory produces product X using raw
material A.

800 units of raw material A (purchased @ X 140 per unit). Replacement cost of
raw material A as on 31st March, 2019 is X 190 per unit.

650 units of partly finished goods in the process of producing X and cost incurred
till date X 310 per unit. These units can be finished next year by incurring
additional cost of X 50 per unit. v
1,800 units of finished product X and total cost incurred X 360 per unit. Expected
se/lin_q price of product X is ¥ 350 per unit.

In the context of AS-2, determine how each item of inventory will be valued as on
31st March, 2019. Also, calculate the value of total inventory as on 31st
March,2019

I

| |
| |
| |
I |
I |
I |
| |
| |
| |
I |
I |
I |
| |
| |
| |
I |
I |
I |
| |
| Answer: :
: Quote: As per AS-2 (Revised) “Valuation of Inventories”, Raw Materials held for I
| use in the production of finished goods are not written down below cost if the I
: finished products in which they will be incorporated are expected to be sold at :
cost or above cost. |
I

| However, when there has been a decline in the price of Raw I
| Materials and it is estimated that the cost of the finished products will exceed net :
: realizable value, the Raw Materials are written down to net realizable value. |
| In such circumstances, the replacement cost of the materials may |
| be the best available measure of their net realizable value. :
: Analysis: In the given case, selling price of product X is X 350 and total cost per |
| unit for production is X 360. I
| Hence the valuation will be done as under: |
I'1. 800 units of raw material will be valued at cost 140. :
: I. 650 units of partly finished goods will be valued at 300 per unit* i.e. lower of |
I cost (X 310) or Net realizable value X 300 (Estimated selling price X 350 per |
| unit less additional cost of X 50). :
: Il. 1,800 units of finished product X will be valued at NRV of X 350 per unit since |
| |
| |
I |
I |
I |
| |
| |
| |
I |
I |
I |
| |

Units Cost NRV X Value g
Raw material A 800 140 190 1,12,000 (800 x 140)
Partly finished Goods 650 310 300 1,95,000 (650 x 300)
Finished goods X 1,800 60 350 6,30,000 ;1‘33)()0 x
Value of Inventory 9,37,000

*It has been assumed that the partly finished unit cannot be sold in semi-finished
form and its NRV is zero without processing it further.
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